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the esistence of our government itself, an_d
to endanger by internal strifes, geographi-
cal divisions, and heated contests for poli-
tical powers or for any other cause, the

armony of the glorious Union of our con-
g@lemtéd States ; that Union which binds
us together as one people, and which for |
sixty years has been our shield and pro-
tection acainst every danger. In the eyes
of the world and of posterity, how trivial
and insignificant will be all our internal

divisions and struggles compared with the | admitted as States into the Union.

preservation of this Union of the States in .
all its vigor and with all its countless bless-
ings! No patriot would foment aund ex-
cite geographical and sectional divisions. |

Nolover of his country would deliberately | citizeus of the several States as equals, and ' early emigrants who have settled or may  p
entitled to equal rights under the consti-
tution, it this were an original question,
Other | it might well be insisted on that the princi-

- > =
calculate the value of the Utnlun. l'uture]
generations would lovk in amazement
upon the folly of sucha course-

chose, so alter their constitution as to

abolish slavery within its limts; and
the people of Vermont might so alter their
( constitution as to admit
limits.
right ; though, as all kunow, it is not pro-
bable that either would exert it.

avery within its
Both States would sess the

Itis fortunate for the peace and harmony

‘of the Union that this question is inits
' nature temporary, and can only continue
. for the briel

riod which will intervene
before California and New Mexico may be
From

pulation now ﬂuwipg ip-
hly probable that this will

the tide of
to them, it is
SOON OCCUr.

Considering

-ﬂ‘
12

the several States and the

la return of money to the treasury, and
at the same time lead to the  development
of their wealth by individual rietors
and purchasers. To do this, it will be
necessary to provide for an immediate sur-
veyand location of the lots. If Congress
should deem it proper to dispose of the
mineral lands, they should be sold in small
quantities, and at a fixed minimum price.

I recommend that survevor generals’
offices be authorized to be established in
New Mexico and California, and provision

|

i lands into market at the earliest practica-

ble period. In disposing of these lands,
! I recommend that the right of pre-emption
| be secured, and liberal grants made to the

| settle upon them-
| It will be im jortant to extend our reve-
' nue laws over these Territories, and espe-

nations at the present day would look upon  ciple of non-interference is the true doc- | cially over California, at an early period.

it with astonishment ; and such of them ;
as desire to mainiain and to perpetuate!
thrones and monarchical or aristocra- |
tical principles,
ultation and delight, because in it they |
will see the elements of faction, which

tine, and that Congress could not, in the
absence of any express grant of power,
interfere with their relative rights. Upon

souri compromise line in respect to slavery

! ‘There is alread ya considerable commerce
| with California’s and until ports of entry
| shall be established and collectors appoint-

will view it with ex- a great emergency, however, and under | ed norevenue can be received.
menacing dangers to the Union, the Mis-

If these anid other necessary and proper
| measures be adopted for the development

they hope must ultimately overturn our  was adopted. The same line was extend- | of the wealth and resources of New Mexi-

s_yslem.
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Ours is the great example of a ed further west in the acquisition of Tex- | coand California, and regular Territorial
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prosperous and free self-guverned repuo- | as. After an acquiescence of nearly thirty ' governments be established over them,

lic, commanding the admiration of all the
lovers of freedom threughout the world. |
How solemn, therefore, is the duty, howF
impressive the call upon usand upon all |
parts of our country, to cultivate a patrio- |
tic spirit of harmeny, of good fellowship, |
of compromise and mutual concession, in j
the adwministration of the incomparable
system of government formed by our fathers
in the midst of almnost insup erable diffi- |
culties, and transmitted to us, with the
injunction that we should enjoy its bless-
ings and band it down unimpaired to those
who may come after us!

In viewof the high and responsible du-
ties which we owe to vurselves and to man-
kind, 1 trust you may be able, at your
present session, to approach the adjust-
ment of the only domestic question which
serivusly threatens, or probably ever can
threaten, to disturd the harmony aud suc-
cessful operation of vur system*

The immensely valuable possessions of
New Mexico and California are already
inhabited by a considerable population.
Attracted Ly their great fertility, their
mineral wealth, their commercial advan-
tages and the salubrity of the climate, emi-
grants from the older States, in great num-
bers, are already preparing to seek new
homes in these inviting regions.

Shall the dissimilarity of the domestic
institutions in the different States prevent !
us lvom providing for them sutiable govern- |
ments?  These institutions existed at the
adoption of the constitution, but the ob-
stacles which they interposed were ayer-
come by that spirit of compromise which
is now invoked. In a conflict of opinions
or of interests, real or imaginary, between
different sections of our country, neither
can justly demand all which it might desire
to obtain. Each, in the true spirit of our |
institutions, should concede something to
the other.

Our gallant forces in the Mexican war,
by whose patriotism and unparalleled deeds
of arms we obtained these poussessions as
an indemnity for our demands against
Mexico, were composed of citizens who
belonged to no one State or section of our
Union. They were men from slavehold
ing States. from the Northand the South,
from the-East and the West. They were
all companions-in-arms and fellow-citizens
of the same common country, engaged in
the same common cause. When prose-
cuting that war, they brethren and fiiends,
and shared alike with each other common
toils, dangers, and sufterings. Now,
when their work is ended, when peace is
restored, and they return again to their
homes, put oft'the habiliments of war, take
their places in society, and resnme their
pursuits in civil life, surely a spirit of har-
mony and concession, and of equal regard
for the rights ol all sections of the Union
ought to prevail in providing governments |

for the acquired territories—the fruits of
their common service The whole people
of the United States and of every State
contributed to defray the expenses of
that war; and it would not be just
for any one section to exclude any other
from all participation in the acquired ter-
ritory. This would not be in consonance
with the just system ol government which
the framers of the constitution adopted.

The question is believed to be rather
abstract than practical, whether slavery
ever can or would exist in any portion
of the acquired territory, even if it were
left to the option of the slaveholding States |
themselves. From the nature of the climate
and productions, in wmuch the largerportion
of it, it is certain it could never exist : and
in the remainder, the probabilities are it
would not.  But however this may be, the
question, im'.ul\:ing, as it does, a principle
of equality of rights of the separate and
several States, asequal co-partners in the

confederacy, should not be disregardud-ise]s’ will be important al

l{l organizing governments over these
territories, no duty imposed on Congress by
the consutution requites that they should
legislate on the subject of slavery, while
their powerto do so is not only seriously
questuioned, but denied by many of the soun-
dest expounders of “that instrument.

confidently believed a large majority of the
people of every section of the country,
however widely their abstract opinions on
the subject of slavery may differ, would
cheerfully and patriotically acquiesce in it,
and peace and harmony would again fill
our borders.

only yielded to in the case of Misssouri
and Texas upon a principle of compromise,

the harmony, and possibly the existence
of the Union-

the close of your last session, I gave my
sanction to the principle of the Missouri
compromise line, by approving and signing
the bill to establish ** the ‘Territorial gov-
| ernment of Oregon.”

years in the principle of compromise recog-
nised and established by these acts, and

to avoid the dangerto the Union which |

wmight follow if it were now disregm:d?d,
I have heretofore expressed the opinion
that that line of compromise should ve ex-
tended on the parallel of thirty-six degrees
thirty minutes from the western boundary
of Texas, where it uow terminates, to the
Pacific ecean. This isthe middle ground
of compromise, upon which the different
sections of the Union may meet, as they
have heretolore met. If this be done, itis

‘The restriction north of the line was
made necessary for the sake of preserving

It was upon these considerations that at

‘such will probably be the rapid enlarge-
ment of vur commerce and navigation, and
such the addition to the national wealth,
| that the present generation may live to
witness the; controlling commercial and
monetary power of the world transferred
from London and other European empori-
ums to the city of New York.

‘The apprehiensions which were enter-
tained by some of our statesmen, in ‘the
earlier periods of the government, that our
system was incapable of operating with
sufficient energy and success over largely
extended territorial limits, and that if this
were attempted, it would fall to pieces
by its eown weakness, have been dissipated
by our experence. By the division of
power between the States and federal
government, the latter is found to oper-

ate with as much energy in the ex-
tremes as in the centre. It is as
efficient in the remotest of the thirty

States which now compose the Union, as
it was in the thirteen States which formed
our constitution. Indeed, it may well be
doubted. whether, if our present popula-
tion had been confined within the limits of

From a sincere de-

the oniginal thirteen States, thetendencies
to centralization and consolidation would
not have been such as to have encroached
upon the essential reserved rights of the
States, and thus to have made the federal

sire to preserve the harmony of the Union,
and in deference for the acts of my prede-
cessors, 1 felt contrained to yield my ac-
quiescence to the extent to which they had
gone in compromising this delicate and
dangerous question. But
shall now reverse the decision by which
the Missouri compromise was effected, and
shall propose to extend the restriction over

the whole territory, south as well as north |

of the parallel of thirty-six degrees thirty
minutes, if will cease to bea compromise,
and must be regarded as an original ques-
tion.

It Congress, instead of observing the
course of non-interference, leaving the
adoption of their own domestic institutions
to the people who may inhabit these Ter-
vitories 3 orif, instead of extending the
Missouri compromise line to the Pacific,
shall prefer to submit the legal and con-
stitutional questions which may arise,to the
decision of the judicial tribunals, as was
proposed in a bill which passed the Senate

at your last session, an adjustment may be

efiected in this mode.  If the whole sub-
Ject be referred to the Union should cheer-
fully acquiesce in the final decision of the
tribunal created by the constitution for the
settlement of all questions which may arise
under the constitution, treaties, and laws
of the United States.

Congress is earnestly invoked, for the
sake o?tlw Uinion, its harmony, and our
continued prosperity as a nation, to adjust
at its present session this, the only dan-
gecous question which lies in our path—if
not in some one of the modes suggested,
in some other which may be satisfactory.

In anticipation of the establishment of
regular governments over the acquired ter-
ritories, a joint commission of officers of
the army and navy has been ordered to pro-
ceed to the coast of Californiaand Oregon
for the purpose of making reconnoissance
and a report as to the proper sites forthe
erection of fortifications or other defensive
works on land, and of suitable situatio:ns
for naval stations. The information which
which may be expected from a scientific

{ and skilful examination of the whole face

of the coast will be eminently useful to|
Congress, when they come to consider the |
propriety of making appropriations for |
these great national objects. Proper de-
fences on land will be necessary for the
security and protection of our possessions;

and the establishment of navy-yards, and a

'dock for the re

N t alike to our navy
and commercial marine.

establishments, every vessel,

wiether of
.the navy or of the merchant service, requir-

Ing repair, must. at great expense, come
round Cape Horn to one of our Atlantic
yards for that purpose. With such estab-

Whether Congress shall le islate or no
the pedple oipthe ucquiredg 'l‘erriloriest:}
v‘vhen assembled in convention to form !
State constitutions, will pussess the sole
and exclusive power to determine for them. |
selves whether slavery shall or shall not ex- |
1st within their limits. If Congress shall ab- |
stain from interfering with the question, |
the people of these Territaries will be left |
free to adjust it as they may think prupcr‘
when they apply for admission as States |
mto. the Union. ~ No enactment of Con- |
ﬁrebs could restrain the people of any of
n::w ﬁo‘neJ:tIhgn States of the llI)nwn. old or |
=l e or south, slaveholding or non- |
08108, from determining the charac- |
n domestic institutions as

ter of their ow
proper. Any and |
Ppossess lhife J

cannot deprive them of jt.
e of Georgia might, il? they

IE

pose of them in s

built or repaired as cheaply
as upon the Atlantic coast.

in California
s They would
ive employment to many of our enterpris-
ing ship-builders and mechanics, and great-

ly facilitate and enlarge our commerce in
the Padific.

_Asitis ascertained that mines of gold,
silver, copper, and quicksilver exist in
New Mexico and California, and that near-
ly all the lands where they are found belong
to the United States, it is deemed impor-
tant to the public interests that provision
be made for a geological and mineralogical
€xamination of the%e regions. Measures
should be adopted to preserve the mineral
lands, especially such as contain the pre-
cious metals, for the use of the United
States ; or if brought into market, to sepa-
rate them from the farwming lands, and .m-
uch manner as to secure a

if Congress |

pair and construction of ves- |

With:ut such |

lishments, vessels, it is believed, may be |

government a widely different one, practi-
cally, from what it is in theory, and was
intended to be by its framers. So far from
entertaining apprehensions of the safety
of our system by the extension of our terri-
tory, the belief is confidently intertained
| that each new State gives strength and an
additional guaranty for the preservation of
| the Union itself.

|

. In pursuance of the provisions of the thir-
- teenth article of the treaty of peace, friend-
snip. limitsand settlement,with the repub-
'lic of Mexico. and of the act of July the
29th. 1848, claims of our citizens which
- had been ** already liquidated and decid-
- ed against the Mexican republic,’’amount-
inz* with the interest thereon, to two mil-
lion twenty-three thousand eight hundred
i and thirty-two dollars and filty-one cents,
. have been iiquidated and paid. There re-
. main to be paid of these clezims, seventy-
four thousand one hundred and ninety-two
dollars and twenty-six cents.

Congress at its last session having made
no provision for executing the fifteenth ar-
 ticle of the treaty, by which the Umtedl

States assume to make satisfaction for the
| ¢¢ unliquidated clai:ns™ of our citizens
“against Mexico, to **an amount not ex-

ceeding three and a quarter millions of
~dollars,” the subjectis again recommended
| to your favorable consideration.

The exchange of ratifications of the
' treaty with Mexico took place on the 30th,
of May, 1848. Within one year after that
time, the commissioner and surveyor which
' each government stipulates to appoint,
jare required to meet ¢* at the port of San
' Diego, and proceed to run and mark the
. said boundary in its whole course to the
:mouth of the Rio Bravo del Norte.” It
will be scen from this provision, that the
period within whick a commissioner and
| surveyor of the respective governments are
| to meet at San Diego, will expire on the
| 30th of May. 1849. Coungress, at the close
of its last session, made an appropriation
for * the expenses of runningand marking
| the boundary line ” between the two coun-
| tries, but did not fix the amount of salary
- which should be paid to the commissioner
and survevor to oe appointed on the part
of the UnJied States. It is desirable that
the amount of compensation which the
' shall receive should be prescribed by law,
‘and not left, as at present, to Executive
| discretion.
. Measures were adopted at the earliest
| practicable period to organize the “ Terri-
| torial government of Oregon,” as authotiz-
ed by the act of the fourteenth of August
last. The governor and marshal of the
Territory, accompanied by a small military
escort, left the frontier of Missouri in
September last, and tuok the southern
route, by the way of Santa Fe and the riv-
er Gila, to California, with the intention
of proceeding thence in one of our vessels
of war to their destination. The govern-
or was fullyadvised of the great importance
of his early arrival ln the country, and it is
confidently believed he may’ reach Oreron
in the latter part of the present month.bor
early in the next. ‘The other officers for
the Territory have proceeded by sea.

In the month of May last, | communicat-
ed information to Congress that an Indian
war ha« broken out in Oregon, and recom-
mended that authority be given to raisean
adequate number of volunteers to eed
without delay to the assistance of our fellow-
citizens in that Territory. The authority to
raise such a force not having been gnnteg by
Congress as soon as their services could be
dispensed with in Mexico, orders were is-
sued tothe regiment of mounted riflemen to
proceed ta Jefferson Barracks, in Missouari,

i

. made for surveying and bringing the public :
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| to their assistance a part of the nava

| Shortly before it was ready to march, it!

and to prepare tomarch to Or os s

as the necessary provisivn cou

was arrested by the provision of the act|

passed by Congress on the last day ofy

the last session, which directed that all

38l act of 1816 have
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which was effected
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change in our revenue syste Cinto the Tressury

it. The receipts under iti
fgrl the first ‘ﬂs?ili' year after its enactment ::;
ceaded by the sum of $5,044,403 09 the amo

the non-commissioned, officers, musicians,
and privates of that regiment, who had been |
in service in Mexico, should, upon their |
application, be qntitleq to be dlsch.arged- |
The effect of this provision was to disband
the rank and file of the regiment: and be- !
fore their places could be filled by recruits
the season had so far advanced that it was .
impracticable for it to proceed until the
opening of the next spring.-

In the month of October last, the accom-
anying communication was received from
the governor of the temporary government
of Oregon, giving information of the con-
tinuance of the Indian disturbances, and
of the destitution and defenceless condi-
tion of the inhabitants. Orders were 1m-
mediately transmitted to the commander
of our squadron in the Pacific, to despatch
for-
ces on that station, to furnish them with
arms and ammunition, and to continue to
give them such aid and protection as the
navy could afford, until the army could
reach the country. -

It is the policy of humanity. and one
which has always been pursuned by the
United States, to cultivate the good will
of the aboriginal tribes of this countinent,
and to restrain them from making war, and
indulging in excesses, by mild means, rath-
er than by force. That this could have
been done with the tribes in Oregon, had
that ‘Territory been brought under the gov-
ernment of our laws at an earlier period,
and had suitable measures been adopted
by Congress, such as now exist in our in-
tercourse with the other Indian tribes
within our limits, cannot be doubted. In-
Jdeed, the immediate and only cause of the
existing hostility of Indians of Oregon is
represented to have been, the long delay
of the United States in making to them
some trifling compensation, in such articlqs
as they wanted, fur the country now occupi-
ed by our emigrants, which the Indians
claimed, and over which they formerly
roamed. This compensation had been
promised to them by the temporary gov-
ernment established in Oregon, but its
fulfilment had been postponed from time to
time, for nearly two vears, whilst those
who made it had been anxiously waiting
for Cengress to establish a territorial gov-
ernment over the country. The Indians
Lecame at length distrustful of their good
faith, and sought redress by plunder and
massacre, which finally led to the present
difficulties. A few thousand dollars in
suitabie presents, as a compensation for
the country which had been taken posses-
sion of by our citizens, would have satisfied
the Indians, and have prevented the war
A small amount properly distributed, it
1s confidently believed, would soon restore
quiet. Inthis Indian war our fellow-citi-
zens of Oregon have been compelled to
take the field in their own defence, have
performed valuable military services, and
been subjected to expenses which have
fallen heavily upon them. Justice de-
mands that provision should be made by
Congress to compensate them for their ser-
vices. and to relund to them the necessary
expenses which they have incurred.

I repeat the recommendation beretofore made
to Congzress, that provision be mude for the ap-
pointment of a suitable numberof Indian Azents
to reside among the tribes ot Orezon, and that a
small suw be appropriated to enable these agents
to cultivate friendly relations with them. Ir
this be done, ‘the presence of a small military
force will be oll that is necessary to keep them
in check, and preserve peace,

I recommend that similar provision be made
as regzards the tribes inhabiting northern Texas,
NewMexico, California,and the extensive region
lying between our settlements in Missouri and

these possessions, as the most effective means of
preserving peace upon our borders, and within
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coliected during the last fiscal year undert
tariff act of 18;%, ending the 30th of June, 1846.
The totzl revenue reslized from the commence-
meant of its operation, on the 1st of Decembt:‘,
1846, until the close of the last quarter, on jne
30th September last, being 22 monjhs, $56,654,-
79—being a much larger sum than was es'ell'
before received from duties d¥ring any equal
period, under the tariff acts of 1524~ 28-732-
and *42. Whilst by the repeal of high protec.
tiveand prohibitory duties the revenue has 0
increased, the taxe son the people have been di-
minished. They have been relieved from tt:le
heavy amounts with which they were burden
under former laws in the form oflmcreaaed
prices or bounties jpaid to favored clasges and

ursaits.

5 The predictions that were made, that the tar-
iff act of 1546, would reduce the amount of reve-
nue below that collected under the act of 1842,
and would prostrate the business and destroy the
prosperity-of the country, have not been verified.
With an increased and increasing revenue, the
finances are in a highly flourishing condition.—
Agriculture, commerce and navigation are pros-
perous; the prices of manufactured fabrics, and
of other products, are much less injuriously af-
fected than was to have been awmticipated, from
the unprecedented revulsions, which, during the
last and the present year, have overwhelmed the
industry and paralyzed the credit and counnerce
of so many great and enlightened nations of Eu-
rope.

Severe commercial revulsions abroad have ul-
ways hertofore operated to depress, and often to
aflfect disastrously,almost every branch of Amer-
ican industry. The temporary depression of a
portion of our manufacturing interests 1s the ef-
fect of foreign causes, and is far less severe than
has prevailed on all former similar occasions.

It is believed that, louking to the great aggre-
gate of all vur interests, the whole country was
never more prosperous than at the present pe-
riod,and never more rapidly advancing in wealth
and population. Neither the foreign war In
which we have been involved, nor the loans
which have absorbed so large a portion of our
capital, nor the cummercial revulsion in Great
Britain in 1517, nor the paralysis of credit and
commerce throuzhout Europe in 1548, have af-
fected injuriously to any consideruble extent any
of the great interests of the country, or arrested
our onward march to greatness, wealth, and
power.

Had the disturbauces in Europe not occurred.
our commerce would undoubtedly have been still
more extended, and would have zdded still more
toc the national wealth and public prosperity.
But notwithstanding these disturbances, the op-
erations of the revenue system established by the
tarift act of 1516 have been so generally beneficial
to the government and the business of the coun-
try, that no changein its provisions is demanded
by a wise public pelicy, and none is recommend-
ed.

The operations of the constitutional treasury,
established by the act of the Gth of August, 1516,
in the receipt, custody, and disbursement of the
public money, have continued to be successful.
Under this system the public finunces have been
carried throuzh a foreign war, involving the
necessity of lozns and extraordinary expenditures,
and requiring distant transfers and disburse-
ments, without embarrassment, and no loss has
occurred ofany of the public money deposited
uader its provisions.  Whilst it has proved-to be
sufe and useful to the govermment, its eflects

the country. It has tended powerfully to secure
un exemption from that inflation and fluctuation
of the paper vurrency, so injurious to damestic
industry, and rendering so uncertain the rewards
¢ Libor; and it is believed has Lurgely contribut-
ed to preserve the whole country from a serious
commercial revulsion,such as eften occurred un-
der the bank deposite system. In the yveor 1517
there wus a revulsion in the business of Great
Britiin of great extent and intensity, which was
followed by failures in that kinzdom unprece-
dented in number and amount of losses. This is
believed to be the first instanve when soch dis-
astrous bankrunteies,occurring in a conutry with
which we have such extensive commerce, pro-
duced little or no injurious eflect upon the rrade
or currency. We remined but little aflected in
the moner market, and our business and industry
were both prosperous and progressive.

During the prescnt yvear. nearly the whole con-
tinent of Europe has been eonvulsed by civil war
and revelution, and attended by numerous bank-
ruptcies, by an unprecedented fill in their pub-
lic securities, and an almost universal paralysis
of commerce and industry ;: and yet, although onr
trade and the prices of our products must have
been somewhust unfaverably aflected by these
canses, we have escaped a revulsion, our money
market is comparatively essy, and public and

our recently acquired territories.

The Secretary ol the Treasury will present |
in his annual report, a highly satisfuctory stute- !
meat of the condition of the finances.

The imports for the fiscul year, eading on the
30th Juae last, were of the value of %154,977.576 |
—ol which the amount exported was $21,125,010 !
—leaving $133,549,565 worth in the country for |
domestic use.

The value of the exports for the same period
was $154,032,131, consisting of domestic produc-
tions amounting to $132,904,121, and foreizn ar-
ticles amounting to$21,125.010 '

The receipts into the Treasury for thesame
period of time, exclusive of loans, amounted to
$33,1345,730 55 of which there wasderived from
customs $31,757,070 96; from sales of public
lands $3,325,542 56 ; and from miscellaneous
and incidentul sources,$351,037 07.

It will be perceived that the revenue from
customs for the last fiscal yeur, exceeded, by
$757,070 96, the estimate of the Secretary of the
Treassury in his lust annual report; and that the
aggregate receipts during the same period from
customs, lands, and miscellaneous sources, also
exceeded,the estimate by the sum of $536,750 59,
indicating, however, a very near approuch in the
estimate to the actual result.

The expendituresdnring the fiscul year ending
on the 30th June last, including those for the
war, and exclusive of payments of principal and
interest for the public debt, were 2£12.511.970 03

It is estimated that the receipts into the Trea-
sury for the fiscal year ending on the 30th Ju:e,
1549, including the balauce in the Treasury on
the Ist of July last, will amount to the sum of
$£57,045,960 90; of which $32,000,000 it is esti-
mated, will be derived froem customs; £3,000,000
from the sales of the public lands; and 81,200,000
from miscellaneous and incidental sources, in-
cluding the premium upou the loan, and the
amount paid, and to be paid into the Treasury,
on account of military contribiitions in Mexico,
andthe sales ofarms and vessels, and other pub-
lic property. rendered unnecessarv for the use
of the Government by the termination of the war;
and also $20,695,435 30 from loans already nego-
tiated, int_:luding treasury notes funded, which, to-
gether with the balance in the Treasurv on the
1st of July last, make the sum estimated.

The expenditures for the same period, includ-
ing the necessary payment on account of the pub-
lic debt, principal and interest, and the princi-
pal and interest of the first instalment due to
Mexico, on the 30th of May next, and other ex-
penditures growing out of the war, to be paid
during the present year, will amount, includin
the reimbursement of Treasury notes, to the sum
of 854,195,275 05; leaving an estimated balance
Lr: :h:*'l‘reaaur; on the 1st July, 1549, of $2,853-

91 S+,

The Secretary of the Treasury will present as,
required by law, the estimate of the receipts
and expenditures i .r the next fiscal year. 'lEhe
expenditures as esiimated for that year, are—
$33,213,152 73, inclding 3,799,102 18 for the
interest on the pubiic debt, $3,510,000 for the
principal and interest due to Mexico on the 30tb
of May, 1550; leaving the sum of §25,574.050 35
which it is believed will be ample for'the. ordin
ary peace expenditures, .

i saved from their eflect by the s:lutary operation |
{ of the constitution:| treasury.
| il the 21 millions of specie

| basis of avzmented bank paper issues, probably

; must have been fullowed, on the reflux to Eunreope,

private credit have advanced and improved.
It is coanfidently believed that we have “een

It is certain that
imported into the
country during the fiscal vear endingz on the 30th
of June, 1317, had gone into the banks, as to 2
great extent it must have doune, it would, in
the absence of this system, have been m:de the

to an ameunt not less than sixty or seventy mil-
lions of dollars, producing. as an inevituble con-
sequence of an inflated currency, extravagant
prices fora time, and wild speculations, which

the succeeding year, of so much of that specie,
by the prostration of the business of the country,
the suspension of the banks. and most extensive
bankrupteies. Occurring, as this would have
flnue, at a period when the country was engaged
in a foreign war; when considerable loans of
specie were required for distaut disbursements,
and when the banke, the fiscal agents of the gov-
ernment, and the depositories of its monev, were
suspended, the public credit must have sunk, and
many millions of dollars, as was the case during
the war of 1512, must have been sacrificed in
discounts upon ljans and upon the depreciated
paper currency which the government would
have been compelled to use.

Under the operations of the constitutional trea-
sury, not a dollar has been lust by the deprecia-
tion of the currency. Theloans required to pro-
secute the war with Mexico were negotiated by
the Secretary of the Tressury ubove par, realiz-
inga large premium to the government. The
restraining effect of the system upun the tenden-
cles to excessive paper issues by banks has saved
the government from heavy losses, and thousands
of our business men from bankruptey and ruin.
The w;sdqm of the system has been tested, by
the experience of the last two years; and it is
the dictate of sound policy that “it should remain
undisturbed. The modifications in some of the
details of this measure, involving none of its es-
sential principles heretofore recommended, are
again presented for your favorable consideration .

In my message of the 6th of July last, trans-
mitting to Congress the ratified tréaty of peace
with Mexico, I recommended the adoption of
measures for the speedy payment of the public
debt. In reiterating that recommendation, I re-
fer you to tpe considerations presented in' that
fness;ge in its support. The public debt, includ-
ing that authorized to be negotiated, in pursu-

ta’nd incloding treasury
= ime to . 450 41.
Funded stock of the U. Statcs,'ss‘i:;.?:usg;tin to
»bout halfa million of dollars has been purcias-
ed, as authorized by law, since that period, and
‘h}' public debt has thus been reduced: the de-
tails of which will be presented in the annual re-
port of the Secretary of the Treasury.

The estimates of expenditures for the next
fiscal year, submitted by the Secretary of the
Treasury, it is believed will be ample for all ne-
cessary purposes, If the appropriations made
by Coangress shall not exceed the amount estima-
ted, the means in the treasury will be sufficient

to defray all the expenses of the goverument ; to
pay oﬂ‘tyhe next instalment of $3,000,000 to Mex-

have been most beneficizl upon the business of |

and still a considerable surplus wil]
which should be applied to the further Pure
of the public stock and reduction of the e
Should e sppropriations be made, the .
cessary consequence will be to vostpone “m'“'*
ment of the debt. Though ourdebt, as comy
with that of most ether nations, is small, j; f:“d
true policy, and in harmony with the I'“-‘nl oup
our institutions, that we should Present tol“ of
world the rare speetacle of o great republie iy

sessing vast resources and wealth, Wht.:llnx;l:nﬂs-
from public indebtedness.. This would add “n:
more to our strength, and give to usa stj] - il
commanding position among thé nations of :’I:e
earth. : ) ¥

The public expenditures should be
cal, and be confined to such necessary objectg ,
are clearly witbin the powers of Congress, 4
such, as are not absolutely demanded should'be
postponed, and the paymentof the public debt
at the carliest practicuble perivd shoulq be
cardi"al princip e Of- our ]C.‘-'tlbllc pulicy. 3
For the resso':: assigned mdmx last aunua]
{ sage, I repeat the recommendation that 5 i

ofgﬂ:é mif::of the_United States be est..‘,b“l’,f:mh
the city of New York. The importance of
measure is greatly increased by the ¢
of the rich mines of the precious
Mexico and California, and es
latter. )

I repeat the recommendation, heretofor
in favor of the graduation and reduction

rice of such of the public lands as hav
ong oflered in the market, and have re
unsold,and in favor of extending the r
pre-emption fo actual settlers on the uy
ed us well as the surveyed lands.

The condition and operations of the
the state of ether branches of the publ
under the supervision of the W
are sutisfactorily presented in th
report of the Secretary of Wir,

On the return of peace, our furces were with.
drawn from Mexice, znd the voluuteers and th
portion of the regulor army engased for the y.,
were disbunded. Orders have been issued ;;:
stationing the forces of our permanent (‘hli‘.l}lip}:
ment at various positions in our extended coy,
try, where troops may be required. Owing:,
the remoteness of some of these positions, 1y,
detachments have not yet reached their destin;.
tion. Notwithstanding the extension of the Jip.
its of our ccuntry and the forces required in th,
new territories, it is confidently believed g},
our present military estublishiment is sutficip:
for all exigencies, so long as our peaceful rel..
tions rema«in undisturbed.

Of the amount of military contribntions ¢l
lected in Mexico, the sum «f seven hondied o4
sixty nine thousand six hundred and fifty doll.
Wi uppli(‘d towards the payment on the fig
instulment due under the treaty with Meyico,
The further sum of three hundred and forty.six
thousand three hundred and sixty-nine dollas
and thirty cents his been paid into the treassury,
and unexpended bulances still remzin in ffe
hands of disbursing oflicers and those who wepe
enraged in the collection of these moneys, AL
ter the proclamation of peace, no farther dis
bursements were made of any unexpended mon-
eyvs arising from this sonrce. The bulinces oy
hand were directed to be paid into the tressury,
and individu:l elaims on the fund will remain un-
sdjusted until Congress shall authorize their
settlement and payment. These claims are not
considerable in number or amount.

I recotnmend tu vour fuavorable cansideration
the suzgestions of the Secretary of War and the
Secretary of the Navy in regard to legislaticn on
this subject.

Our Indian relations are presented ina most
favorable view in the repore fram the War De-
partment. The wisdom of our policy 1u regrd
“to the tribes within our limits, 1s elearly wmani-
fested by their improved and rapidly mpreving
' conditicn,

A most impoertant treaty with the Menowoe-
nies hos been recently negotiuted by tie (o
missicuer of Indian Affyirs in person, by which
all their land in the State of Wisconsin—beig
about four miilion ¢f acres—hus bheen cededtn
the United States. This treaty will be submit-
ted to the Senate for ratification at an iy Iy pen-
ed of your preseat session,

SVithin the list four yenrs, eight imperton
treaties have been negotivted with difcrent |p-
dian tribes, and at a cost of ene million eizh
hundred and forty-two thousand dollais ; Tudian
lands to the amouit of more than eightcen mil-
liondive hundied thousand ceres, huve boen eed-
ed to the United Stites; and provision s been
mide for settling in the countiv west of the
Mississippi the tribes which ceenpied this liree
extent of the public duemusin, The title 1o all
the Indi:n Linds within the severi] Stutes of our
Unicn, with the exception of a few smuoll jeser-
vetions, is now extingnished, and a vost regsion
opened for settlement apd cultivation.

The zccompanying report of the Secretury of
the Navy gives a satist.ctory exhibit of the o]
rations and condition of thut branch of the publie
service.

A number of small vessels suituble for enter-
ing the mouths of rivers weje Jndicicusly pur-
chesed during the war, and give gr1ent efficiency
to the squuadron in the Gult of Mexico. On the
return of peace, when no longer viluuble for
nivel purposes, and i ble to constent deteriorie
tion, they were suld, and the money pliced in
the trezsury. .

The number of men in the naval service su-
thorized by luw during the war, h s been redue-
ed by dischurges below the maximum lined for
the peace estublishment. Ade juate squidrons
are matintained in the several quarters of the
zlube where experience hus shown their services
may be most ll:it‘full}' em]sln_\'cd; and the naval
service was never in a condition of higher dis-
cipline or greuter efliciency. .
I invite attention to the recommendution of
the Secretary of the Navy on the subject of the
thorine corps. The reduction of the corps it
the end of the war reguired that four oflicers ol
each of the three lower grides should be drop-
ped from the rolls. A board of ofiicers made the
selecction; and those designated werelnecessari-
ly dismissed. but withcut any illeged fault, |

concur in opinion with the Secretsry, that the

service would be improved by reducing the
number of landsinen, and increasing the marines

Such a measure would justify an increase of the
numnber of officers to the extent of the reduction
by dismissal, and still the corps would have few-
er officers than a corresponding number uf men
in the army.

The contracts for the transportation of the
mail in steamships counvertible into war-steam-
ers, promise to realize all the benefits toour
commerce and to the navy which were anticipa-
ted. The first steamer thus secared to the gov-
ernment was launched in January, 1847. There
are now seven; and in another year there will,
probably, be not less than seventeen aflout.—
While this great national advantage is s_ecurcdo
our socisl and commercial intercourse is increas-
ed and promoted with Germany, Great Britain,
and other parts of Europe, with all the coun-
tries on the West Coast of our continent, espe-
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the northern and southern sections of the Unit-
ed States. Considerable revenue may be expec-
ted from postages; but the connected line f{rom
New York to Chagres, and theuce across the
isthmus to Oregon, cannot fail to exert a benefi-
cial influence, not 'nm;f tto be estimated, on tpe
i f the manufactures, commerce, navi-.
é:tt?;zft:n?i currency of the United States. A8
an important part of the system, I recommend to
your favorable consideration the establishment
ot the proposed line of steamers between New
Orleans and Vera Cruz. It promises the most
happy results in cementing friendship between
the two republics, and in extending reciprocal
benefits to the trade and manufactures of both.
The report of the Postmaster General will
make known to youthe operations of that de-
partment for the past vear,

It is gratifying to find the rpvenues of the d#
artment, under the rates of postage now estab-
shed by luw, so rapidly iner ing. The gross
amount of postages during the lust fiscal year
amounted to four million three hundred and sevs
enty-one thousand and seventy-seven dollars,
exceeding the annual aversge received for the
nine years immediately preceding the passage of
the act of the third o Ehrch, 1845, by the sul

ico, which will fall due on the 30th of May next;

( Sce second page.)

cially with Oregon and California, and between,




